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SUBJECT: BRANIFF'S SCHEDULES 
REF: ASUNCION 1943 

tv DEPARTMENT APPRECIATES EMBASSY EFFORTS RE REF SUBJECT 
PROBLEM. 

2. CHARLES SOUTH, BRANIFF V.P. FOR WESTERN HEMISPHERE 
PLANS TO ARRIVE ASUNCION MAY 29 FOR DISCUSSIONS RE 
BRANIFF’S JUNE 1 SCHEDULES. SOUTH INTENDS TO CONTACT 
EMBASSY ON ARRIVAL. EMBASSY REQUESTED TO EXTEND ANY APPRO- 
PRIATE ASSISTANCE. 

3. ACCORDING TO SOUTH, RESPONSIBLE PARAGUAYAN OFFICIALS 
HAVE INDICATED THAT BRANIFF SCHEDULES WOULD BE APPROVED 
ONLY IF PARAGUAY WERE TO OBTAIN ASSURANCES THAT ITS DESIG- 
NATED AIRLINE MAY HAVE ROUTE TO UNITED STATES GATEWAY 
OF ITS CHOICE VIA INTERMEDIATE POINTS TO BE SELECTED BY 
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PARAGUAY. ALTHOUGH WE CANNOT GIVE GOP SUCH BLANKET ASSUR- 
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ANCES, EMBASSY IS AUTHORIZED TO POINT OUT TO ANY APPRO- 
PRIATE PARAGUAYAN OFFICIALS THAT SECTION I B OF ANNEX TO 
US-PARAGUAY AIR TRANSPORT AGREEMENT OF FEBRUARY 28, 1947 

PROVIDE INTERNATIONAL TRAFFIC RIGHTS FOR ANY DESIG- 
NATED PARAGUAYAN CARRIER AT A POINT IN THE UNITED STATES 
TO BE AGREED TO. IF PARAGUAY NOW WISHES TO IMPLEMENT 
SERVICE TO THE UNITED STATES, IT SHOULD REQUEST CONSULTA- 
TIONS THROUGH DIPLOMATIC NOTE TO EMBASSY. WE ARE 
WILLING TO DISCUSS ANY ROUTE PROPOSALS WHICH PARAGUAY 
MAY WISH TO RAISE AND WE WOULD LIVE UP TO OUR TREATY 
COMMITMENTS REGARDING LANDING RIGHTS. HOWEVER, EMBASSY 
SHOULD MAKE CLEAR TO PARAGUAYAN OFFICIALS THAT WE WILL 
NOT NEGOTIATE UNDER ANY APPARENT THREAT OF THEIR HOLDING 
BRANIFF'S SCHEDULES HOSTAGE TO OBTAIN DESIRES US ROUTE. 
INGERSOLL 
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